



















The Aviation Corporation 

ioo West ioth Street 
Wilmington, Delaware 


To the Stockholders: 


March 29 , 1930 . 


Herewith are submitted the accounts of your company and its subsidiaries 
for the period ending December 31, 1929. In preparing these accounts your officers 
deemed it advisable, in view of the decline of security values generally during the 
latter part of 1929, to reduce the book value of its investments in stocks of sub¬ 
sidiary and controlled companies to the basis of the underlying tangible assets. For 
the same reason it was also deemed advisable to provide a substantial reserve 
against the cost of securities owned in aviation companies which represent less 
than majority ownerships. The amount of these revaluations of your company’s 
capital investments is shown on Exhibit “B”. 

It should be borne in mind that most of the stockholdings in subsidiary and 
controlled companies were acquired through an exchange of stocks. In the case of 
such acquired stocks as were publicly traded in at the time of the original exchange, 
their open market prices were as great or greater than an exchange equivalent of 
$20.00 per share for the stock of your company, the price at which the public offer¬ 
ing thereof was made in March 1929. 

The policy of your company has been to enter immediately those branches of 
the aviation industry which appear to be of greatest future economic importance 
and at the same time to keep large surplus funds available to take advantage of 
future trends in aviation. Since the stock market deflation in October, and with 
your approval, a portion of your surplus funds has been conservatively invested in 
marketable securities of leading companies not connected with aviation. 


Since the close of the year the market quotations for the securities owned by 
your company at December 31, 1929 (other than those for securities of subsidiary 
and controlled companies) have increased with the result that to March 28, 1930, 
the market or realized value of these securities exceeded the book value by $2,592,- 
629.80. This is shown by the following comparison of the book value of the securi¬ 
ties owned at December 31, 1929, with the market values thereof at March 28, 

I93 ° : 

Market or 

Book Value Realized Value 

December 31,1929 March 28,1930 


Marketable Securities . $ 5,314,123.00 $ 5,980,704.80 

Aeronautical Securities . 5,734,689.25 7,660,737.25 

$11,048,812.25 $13,641,442.05 


As is shown in the attached balance sheet, your company had call loans at 
the end of the year amounting to $15,075,000.00 and marketable securities amount¬ 
ing to $5,314,123.00. In keeping with the decline in call money rates since the close 
of the year, your officers, by authority of the Executive Committee, have increased 
the investments in marketable securities to $10,361,171-00 at the date of this report. 
A further $2,000,000.00 of call money has been placed in time loans on a more prof¬ 
itable basis. 















As is shown on Exhibit “C” the operations for the period ending December 
31, 1929 resulted in a loss of $1,443,822.17 after making liberal provisions for 
depreciation of all aircraft and engines and charging off all operating expenses and 
losses including those arising in connection with Alaskan Airways, Inc. 

A substantial part of the loss arose from the transportation of passengers. 
It is hoped that the Government, in line with its policy of developing commercial 
aviation, will soon enable the Post Office Department through the Watres Air 
Mail Bill now before Congress to arrange not only a more satisfactory basis of 
compensation for carrying air mail but also a plan by which passenger airlines will 
carry mail and receive compensation therefrom which, combined with the passen¬ 
ger revenues, will allow these airlines to continue operations without the large losses 
of the past year. 

At this time more than 7,000 miles of airways are under the control and 
direction of your company, your planes are flying more than 20,000 miles daily and 
are serving fifty-seven cities in the United States and two in Canada. The system 
includes eleven of the twenty-five contract air mail routes in the United States and 
one foreign air mail route, giving direct service to forty-three communities. The 
Aviation Corporation System is the largest in the United States from the point of 
view of miles flown daily, number of air mail contracts and length of airlines. Of 
a total of 13,067,485 miles flown in the United States in 1929 for air mail, your 
company’s lines flew 3,351,211 miles. 

In the field of aeronautical manufacture your company has acquired con¬ 
trolling interest in the Fairchild group of companies with their diversified line 
of products marketed both in this country and abroad. Substantial minority in¬ 
terests also have been acquired in outstanding companies engaged in manufacture 
of airplanes and of airplane accessories. 

Your Technical Staff, in addition to rendering active assistance to the man¬ 
agements of the corporations controlled by your company, has carefully followed 
developments in the many phases of the industry. A program of research and de¬ 
velopment along lines that it is hoped will prove commercially important has been 
laid down and in part is actively under way. 

The cumulative effect of the rapid expansion of aviation during the past 
two years brings us today a far clearer understanding of the problems of its com¬ 
mercial application—its present limitations as well as its future possibilities are 
now more sharply defined. 

During 1930 important progress will be made in the theory and practice of 
air transportation resulting in better service to the public and lower costs to the 
operators. The future will see the development of safer and less expensive air¬ 
planes for the amateur flyer and larger, faster, more economical equipment for the 
transport operator. 

Your company, well entrenched in various branches of the industry, finan¬ 
cially in an outstanding position, appears to be prepared to take full advantage of 
the future growth of aviation. 

Respectfully submitted, 

Graham B. Grosvenor, 

President. 










The Aviation Corporation 


CONSOLIDATED BALANCE 


ASSETS 


Current Assets : 

Cash . 

Call Loans. 

Marketable Securities at cost (Market value $5,285,754.06) - 

Accounts Receivable (Less Reserve). 

Due from Officers and Employees. 

Accrued Revenues Receivable. 

Inventories of Operating Supplies, Repair Parts, etc. (At Cost, 
less reserve) . 


I 

i 

$ 1,116,733.57 
15,075,000.00 
5,314,123.00 
617,069.98 
152,598.04 
241,501.67 

733,201.07 $23,250,227.33 


Capital Investments: 


Investments in Aeronautical Securities (Representing less than 
majority ownerships) At Cost, Less Reserve of $2,937,998.60 


(Market Value $4,467,494.22) . 

$ 5,734,689.25 


Stocks of Controlled Aviation Companies Not Consolidated, 
namely, Fairchild Aviation Corp’n. and Embry Riddle Avia¬ 
tion Corp’n. (At proportion of net tangible assets) . 

2,605,356.53 

8,340,045.78 

Flying Equipment at Cost. 

Less—Reserve for Depreciation. 

$ 3,999,838.71 
1,281,899.02 

2,717,939.69 

Land and Buildings, Automotive and Other Equipment, at 
Cost. 

$ 3,161,122.07 


Less—Reserve for Depreciation. 

340,565.55 

2,820,556.52 

Treasury Stock, 85,750 Shares (At Cost, less reserve of $238,611.22) . 

857,500.00 

Deferred Charges. 


748,406.85 

Organization Expense. 


386,456.46 



$39,121,132.63 


We have examined the books and accounts of The Aviation Corporati 
those of the Fairchild Aviation Corporation in respect of which we were furnish 
resolutions authorizing the reduction, through paid-in surplus account, of the in 
underlying tangible assets and the provision of a reserve against the cost of aer 
that, in our opinion, the above consolidated balance sheet fairly sets forth the 
December 31, 1929 giving effect as at that date to the provisions of the resolutio 

New York, N. Y. 

March 29, 1930. 1 































and Subsidiary Companies 

SHEET , DECEMBER 31 , /g*g 


LIABILITIES 


Current Liabilities: 

Accounts Payable . $ 983,768.59 

Amount Payable Under Security Purchase Contracts . 544,629.25 

Accrued Liabilities. 128,447.91 


Purchase Money and Equipment Obligations. 

Unearned Revenue. 

Reserve Against Surplus Flying Equipment..... 

Minority Interests in Subsidiary Companies. 

Capital Stock: 

Authorized 10,000,000 shares of no par value 

Issued 3,175,468.95 shares, (and options for 1,314,500 shares exercisable at 
$20.00 per share from January 1, 1930, until December 31, 1936) recorded at 


$10.00 per share . 

Paid-in Surplus, balance as per Exhibit “B”. $ 5,645,600.21 

Loss on Operations for Period Ending December 31, 1929 as 
per Exhibit “C”. 1,443,822.17 

Contingent Liability— In respect of guarantee of notes amount¬ 
ing to. $ 281,305.00 


on and its subsidiary and controlled companies as at December 31, 1929 (except 
ed with accounts certified by other accountants) ; and we have also examined the 
vestments in securities of subsidiary and controlled companies to the basis of 
onautical securities representing less than majority ownerships; and we certify 
financial position of The Aviation Corporation and its subsidiary companies at 
ns mentioned. 




EXHIBIT “A” 


$ 1,656,845.75 
234,199.95 
184,163.10 
700,000.00 
389,456.29 


31,754,689.50 

4,201,778.04 


$39,121,132.63 


PRICE, WATERHOUSE & CO. 


























EXHIBIT “B” 


The Aviation Corporation 

Statement of Paid-In Surplus December j/, 1929 


Proceeds in excess of $10. per share arising from sale of 2,000,000 shares of Capi¬ 


tal Stock for cash in March 1929 . $14,986,097.22 

Amount of $8. per share credited to Paid-in Surplus account in respect of 
1,175,468.95 shares of Capital Stock issued in exchange for capital stocks of sub¬ 
sidiary and controlled companies. 9,403,751.60 

Total. $24,389,848.82 

Less —Amount of foregoing applied in reduction of investments in stocks of sub¬ 
sidiary and controlled companies to basis of underlying tangible assets. 14,867,638.79 

Balance. $ 9,522,210.03 


Deduct: 

Amounts appropriated from Paid-in Surplus, as follows: 

For reserve against cost of aeronautical securities (repre¬ 
senting less than majority ownerships). 

For reserve against surplus flying equipment. 

For reduction of cost of 85,750 shares of Capital Stock in 
treasury to $10. per share. 


$2,937,998.60 

700,000.00 

238,611.22 3,876,609.82 


Balance of Paid-in Surplus at December 31, 1929, per Exhibit “A”.. $ 5,645,600.21 


EXHIBIT “C” 

The Aviation Corporation and Subsidiaries 

Consolidated Statement of Profit and Loss 


for the Period from March 1, 1929 (Date of Incorporation) to December 31, 1929 Includ¬ 
ing Operating Results of Subsidiaries from Date of Acquisition (June 30, 1929) 


Loss from operations, before depreciation. $ 871,766.21 

Depreciation. 871,245.37 


Loss from operations after depreciation 


Other Income: 

Interest earned . $1,395,735.38 

Dividends. 97,277.50 

Profit on sale of securities. 16,146.65 


$1,743,011.58 


Less—Expenses of parent company 


$1,509,159.53 

462,875.17 1,046,284.36 


$ 696,727.22 

Proportion of losses of controlled companies (not consolidated) .. $382,456.06 

Provision for special losses and expenses including those arising in 
connection with Alaskan Airways, Inc. 364,638.89 747,094.95 


Loss for period ending December 31, 1929 per Exhibit “A” 


$1,443,822.17 









































The Aviation Corporation, through subsidiary and controlled 
companies, including the following, is engaged in air transportation of 
mail, passengers and express; airplane manufacture, sales and service; 
flying and ground school instruction; investments in major aviation 
companies and through its technical staff the design and development 
of airplanes and airplane engines:— 

Alaskan Airways, Inc. 

American Airways, Inc. 

Canadian Colonial Airways, Inc.* 

Colonial Air Transport, Inc.* 

Colonial Western Airways, Inc.* 

Continental Air Lines, Inc.* 

Dixie Motor Coach Corporation 
Embry Riddle Company* 

Fairchild Aerial Camera Corporation 
Fairchild Aerial Surveys, Inc. 

Fairchild Aircraft, Ltd. 

Fairchild Airplane Mfg. Corporation 
Gulf Coast Airways, Inc.* 

Interstate Airlines, Inc.* 

Kreider-Reisner Aircraft Company, Inc. 

Robertson Aircraft Corporation* 

S. A. T. Broadcast Company, Inc. 

Southern Air Transport, Inc. 

Texas Air Transport, Inc.* 

Universal Aviation Corporation 


*Havc air mail contracts with the U . S. Post Office Department. 









Board of Directors 


Frank Andrews 
L. W. Baldwin 
Thurman H. Bane 
Harold O. Barker 
A. P. Barrett 
William G. Beckers 

C. K. Boettcher 

D. K. E. Bruce 
Matthew G Brush 
Rogers Caldwell 

A mon G. Carter 
Thomas G. Cassady 
Virginius E. Clark 
Frederick G. Coburn 
W. W. Crocker 
John W. Cutler 
R. Stanley Dollar 
Sherman M. Fairchild 
Edward P. Farley 
John M. Franklin 
John C. Grier, Jr. 
Graham B. Grosvenor 


W. A. Harriman, Chairman 

Stanley J. Halle 
John W. Hanes 
George R. Hann 
George M. Holley 
A. L. Humphreys 
James M. Hutton, Jr. 

W. F. Kenny 
John L. Lancaster 
Robert Law 
Robert Lehman 
Wm. Dewey Loucks 
Allen J. Lowry 
C. Townsend Ludington 
Paul M. Mazur 
Harry S. New 
Maurice Newton 
Edward J. Noble 
John F. O’Ryan 
Roland Palmedo 
Chas. M. Parker 
Mason M. Patrick 
George Pick 


Harry C. Piper 
Joseph W. Powell 
Frederick S. Pratt 
Samuel F. Pryor 
J. S. Pyeatt 
George M. Pynchon, Jr. 
Rufus Rand, Jr. 

Edwin B. Reeser 
James A. Richardson 
Alexander B. Royce 
Wm. B. Scarborough 
C. B. Seger 
John D. Siddeley 
Lloyd W. Smith 
Sidney W. Souers 
Eugene W. Stetson 
Cecil P. Stewart 
James W. Wadsworth, Jr. 
G. H. Walker 
J. Gates Williams 
Harvey L. Williams 
Robert W. Woodruff 


EXECUTIVE COMMITTEE. 

Robert Lehman, Chairman 


Members 
A. P. Barrett 
Frederick G. Coburn 
Sherman M. Fairchild 
Graham B. Grosvenor 
George R. Hann 
W. A. Harriman 
Robert Lehman 
William Dewey Loucks 
John F. O’Ryan 
G. H. Walker 
Harvey L. Williams 


Alternates 
John W. Cutler 
George M. Pynchon, Jr. 
J. Gates Williams 
Thurman H. Bane 
Robert Law 

C. B. Seger 
Roland Palmedo 
Alexander B. Royce 
William B. Scarborough 

D. K. E. Bruce 
Matthew C. Brush 


TRANSFER AGENTS 

The Commercial National Bank & Trust Company of New York 
The First National Bank of Boston 


REGISTRARS 

Guaranty Trust Company of New York 
The Second National Bank of Boston 













